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my faily would bl me ut

Willard Foxton's wealthy father lost his fortune in Bernard Madoff’s
Ponzi fraud, he tells Leah Milner. Now he wants to get his finances in order

Willard Foxton certainly lives up to the
maxim "Do as ] say, not as [ do”. The
3l-year-old , from London, confesses to
being “terrible with money’ despite the
fact that he freelances as a financial
journalist alongside the job he has just
started as a television producer for a

@ company called Prospect Pictures. And

he admlts that he has prevmus formin

failing to practise what he preaches; he
began his media career as a fashion
writerwithnodresssense, hesays.

Mr Foxton's father was very wealthy
and he admits that this resulted in

_him developing a careless attitude to-

wardsmoney. Hedoesnothaveany sav-
ings and there is nothing left at the end
of the month. He says: I was very

R N R AR S A

irresponsible with money at university
and [ have lived the lifestyle that [ have
lived because | have always had the
assumption that [ would have a deposit
forahouse from myfamily and that one

. ofthemwould alwaysbail meout.”

However, Mr Foxton's father,
William, a retired army officer who was
appointed OBE for service in Kosovo,
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invested his entire £1.8 million fortune
in one of Bernard Madoff’s feeder
funds. In 2009, after discoveringthat he

had lost everything William shot

himself.
That year Willard travelled to the

United States to meet other Madoff

victims to try to uncover how his Ponzi
scheme had managed to ensnare so
many people for a BBC Two This World

_documentary, The Madoff Hustle.

“It was hugely cathartic to be able to
make the programme about Madoff. At
the time the scandal broke, most of the
newspaper reports branded investors as
either greedy orstupid, hesays,butthe

returns Madoff delivered looked steady

rather than impossibly high.
“Actually, the typieal Madoff
investor was someone like my father
who wanted safety and security but
didn’t care about a high rate of return.
“Imet alot of people whose lives had
been wrecked — not just as investors.

but staff at Madoff’s firm whose lives

hadbeen blighted and whonow found it
impossible to get work 1 think he
managed to con people because they
wanted to trust him:; it was an afﬁnlty

_crime,
“Hisfirstvictimswere members of hls,,

own family and close friends. Once he
had their money he spread out into the
wider Jewish community, and from
there into the financial community and
then all around the world. At every
stage he was an insider, someone
beyond suspicion — he was our cousin
Bernie, then he was that nice old man
whowenttothebth Avenuesynagogue,
then he was chairman of Nasdag.”
Thesedays Mt Foxton fits hisinvesti-

gative projects around his full-time TV.
job, by writing in the mornings before
he gets to work and, if neccessary, the

evenings too, meaning that he is often

upuntillor2amresearching stories.
IHe stands to earn about £55,000 this

yearbefore tax— £35.000 from his full-
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Martin Bamford

Informed Choice
“Therearenoget-rich-quick schemes or

wizardstosortout Willard's finances. He

needstostart budgeting guickly and put
inplaceawrittenfinancial planbeforea

_mistakelandshiminrealdifficulties.

“Willard should put aside money for his
futuretaxliabilitiesina high-interest
regularsavings account. Failingtodoso
willresultinabigtaxbill, whichisatrap
that many freelancersfallinto. Because
thereisalongtimelagbetween earning
the money and payingtaxonitunderthe
self-assessment system, Willard could
earnupto18 months’interestonthis cash
before having to pay Revenue & Customns.
But he must make sure that he moves the
money into his currentaccountinplenty
oftimebefore thetaxdeadline or hecould
end uplosing any interest earned
through a withdrawal penalty.

“Willard must get out of the habit of
usingpaydayloans —ifhedoesnot pay
them off quickly enough, he will be hit
witheye-watering charges. To break this
cycle heneedstobuildup anemergency
fundtocover between three and six
months outgoings.

“Itisdifficult to budget when earnmgs

_ areirregular,so Willard should makesure
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time job and the rest from his freelance
work — but his expenses bill is about
£900 a month ashe has to take contacts
out for lunches and breakfasts to get
ideas that he can use to pitch freelance
articles.

He says: ‘I'm terrible about claiming
expenses. [ am actually criticised by our
accountantatwork forthis.”

For this reason he often falls back on

_ payday loans. 1 might have a cheque

waitingto clearin the bank, but no cash.
If someone calls me up to meet for
lunch, often I will use Wonga or a
company like that and end up paying a
£30fee” hesays.

Mr Foxton pays £650 a month in rent

_ on his shared flat near Sloane Square,
London, and is keen to get on the

property ladder. He has about £2.650 in
credit card debts and says that his credit
score is probably “abominable’,
although he has not checked it before.
His priorities are saving a deposit for

‘a house and managing his irregular

income. “Can you find some kind of
magic wizard with a get-rich-quick
scheme that cansort me out?” hesays.
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thatthe expenses heiscommitiedto
eachmonthdonotexceedhisregular
incomefromhis TV job. ,

“Any additional earnings from his

freelancework cangotowards payingoff

hiscredit card debt and saving fora
house deposit. Until these basics are
covered, Willard will notbein astrong
enough financial position to consider
making pension contributions.

“ltmay taketwoorthreeyearstogetto
thisstage so Willard needsto committoa
financial planfor thislength oftime. He
should not feelguilty about submitting
reasonable expense claims. He could use
asmartphone applicationtokeepontop
of expenses claims, which would allow
himtoscaninreceiptsandfilethemina
folderready tosubmit.”

Actionplan

@ L earntobudgetandsetasidean
emergency fund.

@ Setasidemoneyfor his futuretax biliin
ahigh-interest savingsaccount.

® Keep ontop of expenses claims.

Tarplanning
Carllamb
Almary Green .
“Thereisnoeasysolution,buttherearea
fewthings that Willard candoto red uce
histax billand interest payments.
“First.let'slook at hiscreditcard
problems.He wollld save moneyonthe
interestifhe consolidated all hiscredit
carddebltsontoacard offeringa0 per
cent dealfor six or, ideally, 12 months. He

“may paya3percentiransferfee, buthe

willpaylessinterestinthe longerterm.
“Moving onto his tax liabilities, he
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Willard wants to get on a firm financial footing to save and buy a house

could make savingsif heestablished a
limited company for his freelance work.

_ Hecouldtakevery little salary from his
limited company and instead take his
earningsintheformof dividends We
woulld suggest that he took the minimum

- level of salary to qualify for state benefits

and thestate second pension, which

wouldbejustover£5000ayear.

Dividends aretaxed atalower level than

salary payments (10 per cent forany that

fallinthe basic-rate band and 32 5 per
centforany inthe higher-rate bracket),
sohewouldsee aconsiderable saving.
“His drawings from the company can
be used to cover his expensesin theshort
term —sohewon't havetorelyon
expensive paydayloans. He canclaim
back his expenses through the limited
company structure too, which willsave
corporationtaxon his profits.indue
course hecaniisethecompany.
structuretopay intoapensionscheme,
which will alsosave oncorporationtax.”

Actionplan

@ Consolidatecreditcarddebtsontoa
card with O per centinterest on balance
fransfers. ~ .
® Setupalimited company to minimise
taxliabilities.

Mortoage advice

Andrew Montlake

Coreco Group

“Thefirstthingtodo before even ,
thinking about purchasing aproperty is
togetorganised. Willard should obtaina
creditreport fromeither Equifax or
Experianandseeifthereis anything that
isaffecting his credit score. Simplethings
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stiichasbeingontheelectoralrollathis
mainaddress and paying creditcards
andloans ontime make aworld of
difference. To purchaseaproperty, he
wouldrealisticallyneedalOpercent
deposit, but to access these products
lenderswanttoseeaspotlesstrack
record. Aslongashe canprovea
consistenttrackrecord of freelance
incomefor atleast ayear,hecould
expectto borrow about £200,000 witha
10 per centdeposit. Therearesome
lenders offering 95 per cent mortgages
but mostrequire afamilymemberto
place money intoa linked savings
accountoractasaguarantor.

“Willard should focus on becoming
better organised, claiming the full
amount of hisexpenses and paying off
debts. Then,inayear'stime, together
with hopefullyanimproved lending
environment, he willfind himselfina
muchbetter positiontodemonstratetoa
mortdagelenderthatheis abletoafford
monthly payments.”

Actionplan

@ Getacreditreport andtake steps to
improvehiscreditrating, suchas
registering ontheelectoralroll.

© Keep uptodate with hisaccountsto
makesurethathecandemonstratea

. consistentlevel ofearnings.

Contacts

informed Choice 01483 274566
ickifa.couk

Almary Green 01603706740,
almarygreen.com

CorecoGroup 020- 7220 5110,
coreco.co.uk

‘artm 'sis thekx ndof
_ really solid common-
. sense advicethatl
lknew was nght, bu
_ thatThaven’tbeen

Jfollowmg, living chaoticallymonth

_tomonth. mqmtethetechnophlle, '

_solll definitely lookintohisideas

_abou usmgsmaﬂphoneappsto

~ budgetand manageexpenses.
Idon'tthink Icanorwill follow any

: dodgessuchastheonethathe ,
suggests.lam actually eryproudof ,,

| Iamgquitegladtohearvia Andrew
' thatmy hopesofgetiingontothe
property ladder are not totally
unrealistic. 1 am going tostart
lookingintothe typesofmortgage
 productsthat are available and start

structuring my financesinsucha
way that[ can start thinking about

buyinginl8 months orso.Sol thmk

shorttermand learn tobudget
etter, be more sensxble and rely on

ktechnalogncalcrutchestomakellfe g

easier. But'll leave the tax advice to

. the types 0fw1zards L mtervnew. ;

© Would you like afinancial
makeover? Write to Money, The
Times, 3 Thomas More Square,

| LondonE98ITT markingyour
| envelopeMoneyMoT ore-mail

moneymot@thetimes.co.uk. Please
include current finances, shortand
long-termgoals and adaytime
telephone number. You mustbe
preparedtodisclose yourmcome

;andbephntographed. , @
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